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Table 1: St. Maarten's Macro-Economic Data Estimates 

Indicators 
Jan – Jun 

2013 

Jan – Jun 

2014 

2013 

Year-end 

Estimates 

2014  

Year-end 

Forecast 

Real Sector         

Government Investment    27.8 15,8  204,6  

Real GDP Growth %   1.1  1.6  

GDP per Capita  (Naf *1000)   45,8 47,9 

GDP (Market Price)   1,707 1,782 

Inflation (%)  2.4 (June 2014) 2.5  2.0  

Unemployment Rate %   9.2 9.2 

Population*1000    37,2  37.2  

External Sector       

Employment by enterprises *1000     21  

Export (mil Naf) 1,265 1,317 2,222 2,351 

Imports (mil Naf) 1,149 1,213 2,129 2,214 

Trade Surplus/Deficit (Excluding Capital & Financial Trade) 116 104 93 105 

Exports (%)   3.9  4.1  

Imports (%)   13.4  5.5  

Current Account in % of GDP (Including Capital & Financial 

Trade)    -1.7 -0.9  

Cruise Arrival('000) 1,019  1,142 1,787 1,899  

Stay-over Arrivals ('000) 258  279 467 493  

Total Visitors ('000) 1,277  1,421 2,254 2,392  

Tourism Receipts (Naf Millions) 859  907 1,535 1,649  

Fiscal Sector        

Government Revenues (Naf Million) 223.6 237.8 422.0  429,9 

Tourism Related Revenues        

Room Tax 4,3 3,2 6,5 4,9  

Timeshare 2,5 3,4 4,1 5,6 

Motor Vehicle Rental 0.6 1,4 0,9 2,7 

Government Expenditures (Naf Million) 219.1 219.5 438.2 433,8 

Financial Surplus (+) deficit (-)  4.5 18,3 -16,2 -14  

Source: EVT/Minfin/CBCS/STAT/STB 
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KEY FIGURES 

This report focuses on the past trends of key economic indicators as well and also it provides an analysis of the sectoral 

developments in St. Maarten for the first six months of 2014. Given the economic developments for this reporting period, 

St. Maarten’s revised macro-economic indicators for this year end 2014, are estimated as follows:  

• Projected GDP growth for 2014 is 1.6 percent; Slightly lowered than projected during the first quarter of 2014 

• Unemployment rate projected at 9.2 percent; Based on analysis and recent publication of the STAT Department 

• Inflation projected to decrease to 2.0 percent for 2014;  

 Cruise arrivals preliminary projections show a 6.3 percent growth, totaling 1,897,959 passengers; 

 Stay-over arrivals has a projected increase of 5.5 percent growth totaling 492,865 visitors in 2014.  

 
Real GDP is projected to increase to 1.6 percent for 2014, down 0.2 percent from preliminary projections in the first quarter 

of 2014. Despite this decreased revision, 2014 real GDP shows an estimated 0.5 percent increase from 2013. This 

estimate is supported by the developments within the external sector in which St. Maarten experienced, for the first six 

months of the year, a 12.1 percent increase in cruise passengers and a 8.2 percent increase in  stay-over arrivals. Hence, 

economic growth for 2014 is expected to be driven primarily by the tourism sector, which in turn should trigger increased 

activity in the hotel, restaurant, wholesale and retail sectors. Additionally, due to government’s increasing expenditures in 

investments for 2014, this should contribute positively towards economic growth for 2014. Unfortunately, other sectors 

(construction, transport and manufacturing) so far for the year have shown signs of poor contribution towards economic 

growth for 2014.. 

With the official population of count 37,224 for 2014 as provided by the Statistical Department and the increasing economic 

performance of the island, the country’s GDP Per Capita is showing an increasing trend for 2014. Indications to date are 

that the GDP Per Capita is to increase to Naf 47,4 in 2014 from Naf 45,8 from the year 2013. This is an indication that per 

head, the population income has grown by Naf 2,100. It should be noted, that this indicator is primarily used to measure 

economic development and is most often used by international development agencies and other donor agencies when 

accessing a country’s need. Comparing St. Maarten’s GDP Per Capita with other islands in the region, one can easily 

assume St. Maarten to be a very high income country and of a very high living standard. 

Exports for the first half of 2014 are estimated to have grown by 4.1 percent when compared to the first half of 2013. This 

represents a Naf 52 million increase from Naf 1.265 billion in the first half of 2013 to Naf 1.317 billion in the first half of 

2014. Narrowing in on the tourism related exports for this reporting period, an estimated increase of 5.6 percent is 

estimated. This represents Naf 48 million, increasing from Naf 859 million in the first half of 2013 to an estimated Naf 907 

in the first half of 2014. With regards to imports, this estimated to have increased by 64 million, hence increasing from Naf 

1.14 billion in the first half of 2013 to Naf 1.21 billion in the first half of 2014.  

There were increased cruise and stay-over arrivals for the first half of 2014 when compared to the first half of 2013. Stay- 

over arrivals recorded an increase of 8.2 percent for the first half of 2014 when compared to the same period in 2013. This 

represents an increase of 15,965 more passengers compared to half year 2013. For the reporting period 55.5 percent of 

the stay-over arrival passengers originated from the U.S., followed by France and Canada with 12.0 and 11.8 percent 

respectively. Cruise arrivals increased by 12.1 percent which represent 123,087 more passengers than the same period for 

2013. Port calls also increased by 10.1 percent, from 376 calls in first half of 2013 to 414 calls in the first half of 2014. 
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Regarding government finances, government revenues increased by Naf 14.2 million in the first half of 2014 when 

compared to the same period in 2013. This represents an increase of 6.3 percent. As for government expenses, there was 

a very slight increase of 0.2 percent that is equivalent to Naf 0.4 million for the first half of 2014 when compared to first half 

of 2013. This development for the first half of 2014 could be considered fiscal discipline, since a current account surplus of 

Naf 18.2 was achieved for this reporting period.   

 

CHAPTER 1: INTERNATIONAL SECTOR 

 

After reviewing the performance, policies and other economic developments of the various markets and regions, their 

effectiveness were analyzed based on their tourism arrivals performance to St. Maarten. The travelling performance from 

the various markets to St. Maarten for the first half of 2014 has been very positive.  St. Maarten's stay-over arrivals from 

the various monitored markets 

showed an overall increase of 8.2 

percent with the North American and 

Europe leading the way with growth 

of 10.9 and 3.9 percent respectively 

for the reporting period. Based on 

these half year developments with 

regards to arrivals to the island, 

EVT’S projection for year end 2014 

is an increase of 5.5 percent, with 

Europe and the North America making the largest contribution. 

 

NORTH AMERICA 

Economic activity for the first half of 2014 in the North American region has experienced some growth especially during the 

second trimester of the year. Faced with an unusual harsh winter during the first three months of the year, the U.S. 

economy went into reverse at the beginning of this year; however the region was able to achieve an estimated growth of 

0.9 percent during the six month period. The negative impact of the severe snowstorms was felt directly with the disruption 

on consumer spending, factory production and other business activity that include; various sectors (retail, construction and 

transportation). There were new home construction that was put on hold and the slowing of the shipments of goods and the 

hampering of other trade in general.  

Despite this set back, the economy was still able to experience growth. This growth was mainly due to increased consumer 

spending especially in the areas of insurance and health care. It should also be noted that employment rose during the 

period triggering consumer expenditure even more. We at EVT foresee this continuing growth trend as we anticipate 

stronger economic activity in developed markets, particularly in Europe and Canada, which will inevitably increase the 

demand for U.S. goods and service exports, thereby stimulating its productive sector even more. 

Regions
Half Year 

2013

Half Year 

2014

Half Year 

% Change

2013 

Actual 

Figures

2014 

Projection

Projected 

2013/2014 % 

change

Projected 

% Contri. 

2014

Caribbean 12,290       12,603       2.5 24,967       25,830       3.5 5.2

North American 169,599     188,168     10.9 292,488     305,782     4.5 62.0

Europe 53,664       55,773       3.9 103,643     109,939     6.1 22.3

South America 8,508         8,235         -3.2 15,820       14,550       -8.0 3.0

Rest of the World 13,975       14,392       3.0 30,037       36,764       22.4 7.5

Total 258,036     279,171     8.2 466,955     492,865     5.5 100.0

Table 2: Tourism Markets Arrivals Performance & Projections 2013/2014

Source: EVT/ St. Maarten Tourism Bureau
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The performance of the U.S. economy for the reporting period resonates locally with the 10.9 percent growth in stay-over 

arrivals from the North American region to St. Maarten. Considering the projected growth of the U.S. economy and the 

developments during this first half of the year, EVT’s estimate for overall stay-over arrival to St. Maarten for the year 2014 

from the North American region is an increase of 4.5 percent  over the year 2013, with its average contribution of 62.0 

percent.  

EUROPE 

After the weakening phase of 2013, growth expectations for the euro zone are now stabilizing; this stabilization coincides 

with the new monetary policy measures of the European Central Bank. Sentiment in the euro zone showed a surprise 

improvement in the latter months of the first half of 2014. This was due to investors’ optimism boosted by the European 

Central Bank's growth measures and improved expectations for the global economy. 

Despite this renewed optimism in this region, decision makers will have to be cognizant of the turmoil that is taking place in 

Eastern Europe between Russia and Ukraine. Furthermore, the imposed European Union export sanctions on goods to 

Russia can directly and indirectly negatively impact economic productivity within the Euro-Zone as Russia is one of the 

EU’s strongest trading partners. 

Nevertheless, so far for the first half of 2014 stay-over arrivals from Europe have been quite favorable taking into 

consideration that there are more or less just stepping out of the recession. For this reporting period, arrivals from the 

Europe region have increased 3.9 percent and are expected to continue for the rest of the year to close with an estimated 

6.1 percent growth. 

SOUTH AMERICA & CARIBBEAN 

For the Latin American region, the Economic Commission for Latin America and the Caribbean (ECLAC) in June has cut 

its economic growth forecast to 3 percent for the region in 2014, from 3.5 percent in its April forecast. ECLAC outlined that 

the reduced growth estimate was partly due to slow growth in Brazil and Mexico. In addition, several countries that were 

growing quickly, such as Chile, Panama and Peru, experienced a slowdown in economic activity in the first six months of 

2014. This drop can have a declining effect on the region’s growth. Up to this reporting period it is viewed that the adoption 

of macro-economic policies especially fiscal, monetary, and exchange policies may be decisive to economic growth in the 

region and greater dynamism, since two-digit inflation exist in countries such as Argentina and Venezuela. 

Additionally, if China’s foreign direct investment to countries such as Brazil, Chile, Peru, and Venezuela continues to 

decline, the region’s trend of low to no growth will worsen. These countries are big economies in this region that can 

actually impact arrival figures to St. Maarten based on their economic developments for the rest of the year 2014. For the 

first half of the year, arrivals from this region declined 3.2 percent and this trend is expected to continue for the balance of 

2014 based on the aforementioned development. 

For the Caribbean region, the countries are still embroiled in similar problems of high external debts and dependency on 

tourism especially from the U.S. market. For the reporting period a number of islands within this region focused on 

improving their fiscal position through cost cutting and revenue generating measures. Countries in this region are also 

focused on improving their business environments, their trade positions and building their tourism market share. 

Considering the vulnerability of the countries in the region and their obligation to external debt, according to the Latin 
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America Business Monitor- Caribbean, overall GDP of the region is 

likely to fall for 2014, even though there just might be increased 

trade due to the growth of the U.S. market.  

Despite the above mentioned tightened policies throughout the 

Caribbean region, the performance of stay-over arrivals to St. 

Maarten from the region was still favorable. This favorability is most 

evident with a 2.5 percent increase in arrivals for the first half of 

2014. EVT’s estimate for year-end 2014, based on trends and 

researched policy plans of the islands of the region, is a low growth 

of 3.5 percent against the calendar year 2013, as illustrated in table 

2. 

 

CHAPTER 2: EXTERNAL SECTOR 

 

STAY-OVER TOURISM- ST. MAARTEN 

Stay-over arrivals to St. Maarten increased by 8.2 percent during the period January to June of 2014 when compared to 

the same period for 2013. This increase accounts for 21,135 more visitors to the island, with the month of April as the most 

dominant month for the period with 7,236 more arrivals, 

followed by January and February with 3,595 visitors and 

2,672 more visitors respectively. This is illustrated in 

table 3. Possible reasons for this spike in arrivals to the 

island during this reporting period are persons from the 

North American region escaping the harsh winter 

conditions experienced in the month of January in the 

U.S., the successful Heineken Regatta in the latter part 

of February and the well-staged carnival activities in the 

month of April. It should be noted, that despite the 

increase in arrivals figures as recorded by the 

Immigration Department at PJAIE, actual stay-overs on 

St. Maarten cannot be ascertained due to the absence of 

Tourism Statistical Information System (TSIS). The 

implementation of this system should be of optimum 

importance so as to determine St. Maarten’s actual share 

in stay-over arrivals and the effectiveness of its 

hospitality sector.  

2013 2014 Diff.
% 

Change

2014  Half 

Year % 

Contri.

CARIBBEAN 12,290 12,603 313 2.5 4.5

Antigua 910 917 7 0.8 0.3

British/ BWI 5,119 5,547 428 8.4 2.0

Dominican Republic 1,974 1,790 -184 -9.3 0.6

Haiti 1,272 1,249 -23 -1.8 0.4

St. Kitts/Nevis 1,162 1,200 38 3.3 0.4

Trinidad & Tobago 1,853 1,900 47 2.5 0.7

EUROPE 53,664 55,773 2109 3.9 20.0

France 34,133 33,428 -705 -2.1 12.0

Italy 2,011 2,336 325 16.2 0.8

Netherlands 8,118 9,226 1108 13.6 3.3

Russia 537 882 345 64.2 0.3

Other Europe 8,865 9,901 1036 11.7 3.5

NORTH AMERICA 169,599 188,168 18569 10.9 67.4

United States 142,119 155,702 13583 9.6 55.8

Canada 27,480 32,466 4986 18.1 11.6

SOUTH AMERICA 8,508 8,235 -273 -3.2 2.9

Argentina 1,539 1,481 -58 -3.8 0.5

Brazil 2,817 3,069 252 8.9 1.1

Chile 306 204 -102 -33.3 0.1

Venezuela 1,753 1,098 -655 -37.4 0.4

Other Americas 2,093 2,383 290 13.9 0.9

REST OF THE WORLD 13,975 14,392 417 3.0 5.2

TOTAL VISITORS 258,036 279,171 21,135 8.2 100.0

Table 4: Passenger Arrivals as per Region  Jan-Jun 2013/2014

Source: Tourism Bureau/ EVT

2013 2014 Difference % change

Jan 47,812 52,002 4,190 8.8

Feb 47,552 50,224 2,672 5.6

Mar 54,369 55,806 1,437 2.6

April 40,882 48,118 7,236 17.7

May 33,896 39,470 5,574 16.4

Jun 33,525 33,551 26 0.1

Total 258,036 279,171 21,135 8.2

Source: PJAIE/EVT

Table 3: Stay-over Arrivals Jan - Jun 2013/2014
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A more in-depth analysis on the stay-over arrivals to St. Maarten as per market for this reporting period indicates positive 

signs from all markets, with the exception of South America. The North American market had a 10.9 percent increase, 

which constitutes 18,569 more visitors and Europe displayed a growth of 3.9 percent constituting 2,109 more arrivals when 

compared to the same period in 2013. The Caribbean and Rest of the World markets also showed increasing trends in this 

first half of 2014 when compared to 2013. The Caribbean market increased 2.5 percent totaling 313 more visitors, while the 

Rest of The World market increased 3.0 percent, which constituted 417 visitors more than the first half of 2013. 

The declining market for this reporting period is the South American. Arrivals from this region declined 3.2 percent which 

accounts for 273 less passengers for the reporting period compared to 2013. This analysis is illustrated in table 4.  Based 

on the developments of stay-over arrivals to the island during this first half of the year, the latest year-end estimate for 

2014 is a growth of 5.5 percent. This represents an additional 25,910 visitors, increasing from 466,955 in 2013 to an 

estimated 492,685 visitors in 2014.  

 

CRUISE TOURISM-ST. MAARTEN 

The cruise sector for this first half of 2014 performed extremely well when compared to the same period of 2013. As 

illustrated in table 5, cruise passenger arrivals for the reporting period amounted to 1,142,145 tourists compared to 

1,019,058 in 2013 for the period January to June. This indicates a 12.1 percent increase or 123,087 more cruise tourist 

arrivals when comparing the periods 2014 

and 2013. With regards to the call in cruise 

ships, there was also a double digit increase 

of 10.1 percent, increasing from 376 calls in 

2013 to 414 calls in 2014. 

So far for the year 2014, the individual 

months January to June have surpassed the 

same period in 2013 by an average 20,515 

more passengers. This is an indication that 

the general low season in the cruise sector of 

St. Maarten is performing well and the 

mechanisms, policies and actions of luring 

cruise ships to the island is very effective, taking into consideration that May and June are generally considered low 

season months. 

According to the St. Maarten Harbour Holding Company, for the latter part of this year more and even larger ships are 

expected. This has created the possibility of achieving the milestone of reaching or even surpassing the 2 million cruise 

passenger arrival. However, based on this development over the six months January to June conservative estimates for 

the year 2014 is a 12.1 percent growth, totaling 1,897,959 passengers. This represents 123,087 more passengers from 

2013 assuming a conservative month by month increase in arrivals of 14 percent for the balance of the year 2014.   

OCCUPANCY  

2013 2014 Difference % change 2013 2014
% 

change

Jan 258,431 284,405 25,974 10.1 101 112 10.9

Feb 206,031 218,037 12,006 5.8 83 86 3.6

Mar 218,995 233,603 14,608 6.7 92 97 5.4

April 171,109 188,198 17,089 10.0 60 63 5.0

May 84,588 115,385 30,797 36.4 21 31 47.6

Jun 79,904 102,517 22,613 28.3 19 25 31.6

Total 1,019,058 1,142,145 123,087 12.1 376 414 10.1

Ships Calls Jan-Jun 

Table 5: Cruise Arrivals & Ship Calls Jan- Jun 2013/2014

                Cruise Arrivals Jan-Jun 

Source: St. Maarten Habour Holding Company/EVT
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Information on hotel and timeshare 

occupancy is provided by the St. Maarten 

Hospitality and Trade Association (SHTA).  

Figures received do not cover all the room 

stock on the island, since there are hotel and 

timeshare establishments that are not 

members of the SHTA. Due to this situation, 

discrepancy between the actual stay-over 

arrivals and occupancy is imminent. Based on 

the SHTA data collected for the period 

January to June 2014, average occupancy 

rates for hotel and timeshare industry stood at 69 percent and 75 percent respectively. This represents a stagnant growth 

in both hotel and timeshare when compared to the same period for 2013. This is illustrated in the table 6. Deeper analysis 

indicates that during the first half of 2014, January thru April is the period with the highest occupancy. 

From the data collected from the SHTA and comparing with the stay-over arrivals data from the airport, it is realized that a 

lot is left to be desired in the sector with regard to proper data collection and visitor tracking. Improved data collection and 

visitor tracking can become a reality with a fully functioning TSIS system as well as a proper inventory of the existing room 

stock on the island. It is highly anticipated that with the formation of the St. Maarten Tourism Authority (STA), such 

initiatives will be of top priority. 

 

BALANCE OF PAYMENT – ST.MAARTEN 

St. Maarten’s trade is categorized as merchandise, 

transportation, travel (which is tourism and other related 

services) and Other services (financial, etc.). As illustrated 

in table 7, during the first 6 months of 2014, exports are 

estimated to have grown by 4.1 percent. This represents an 

estimated Naf 52 million, increasing from Naf 1.265 billion to 

Naf 1.317 billion when compared to the same period of 

2013. Of the total exports, tourism related exports are estimated to have increased by Naf 48 million when compared to the 

first half of 2013, increasing from Naf 859 million to Naf 907 million. This represents a growth of 5.6 percent. This growth 

pattern in tourism related exports is substantiated by the outstanding developments realized within the cruise and stay-over 

sector during this reporting period.  With regards to imports, for this reporting period, there is an estimated 5.5 percent 

growth. This represents an increase of Naf 64 million when compared to the first half of 2013.  

Since the trade exports were relatively higher than the trade imports for the period, this presented a trade surplus of Naf 

104 million. However, this surplus when compared to that of the first half of 2013 was Naf 12 million less, signifying a 

decrease of 10 percent in trade gains, when comparing periods. Situations like this occur when the level of imports are 

growing more than the level exports. This is illustrated in table 7, where it is observed that the change in imports from the 

period of 2013 to the period of 2014 is Naf 64 million, while the change in exports is Naf 52 Million. This signifies that Naf 

Hotel Timeshare Total Hotel Timeshare Total

Jan 80% 81% 81% 81% 83% 82%

Feb 87% 87% 87% 83% 86% 85%

Mar 76% 82% 80% 72% 83% 78%

April 72% 71% 71% 68% 74% 71%

May 55% 64% 60% 62% 64% 63%

Jun 46% 63% 55% 46% 59% 54%

Avg. 69% 75% 72% 69% 75% 72%

Source: SHTA

Table 6: Hotel and Timeshare Occupancy Rate (%) Jan-Jun 2013/2014 

2013 2014

2013 2014e Diff. % Change

Exports 1,265 1,317 52 4.1

   Tourism Exports 859 907 48 5.6

Imports 1,149 1,213 64 5.5

Trade Surplus/Deficit 116 104 -12 -10.0

Table 7: Trade Data Half Year 2013/2014  (Naf Millions)

Source: CBCS/EVT
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12 million more were spent on imports, than were gained through exports. As a small and developing country this is a trend 

that should be curbed, for it should be our desire to reduce our imports and increase exports earnings, hence increasing 

our banking foreign reserves. This can only be done through the activation of the productive sector of the economy. 

In most economies the trend of increasing imports is undesirable. However, since St. Maarten has limited manufacturing 

that can substitute the imported goods, increasing imports will always be inevitably. In this case, it will be of optimum 

importance that some attention be given to the productive sectors of the economy that can assist to lower the importation 

of certain commodities. This will enable conservation of our foreign reserve that is used for external purchases and overall 

improvement of our trade balance.  

 

CHAPTER 3: FISCAL SECTOR 

Analysis of the fiscal sector for the first half of 2014 indicates an increase in government revenues collected when 

compared to same period for 2013. With regards to government expenditures for the first half of 2014, there was also an 

increase when compared to the first quarter of 2013.  

Total revenues collected for the period January to June 2014 amounts to Naf 237.8 million, while expenditures amounted 

to Naf 219.5 million. This development is an indication that for the period January to June 2014, there was a current 

account budget surplus of Naf 18.3 million.  If this trend continues for the balance of 2014, a current account surplus can 

be expected by year end. This will mean that no alternative source of funding will be sought to finance the recurrent 

expenditures of the government over the year 2014.   

GOVERNMENT REVENUES 

Categorized in the System of National Accounts 

(SNA), as illustrated in table 8, Government 

revenues for the period January – June 2014, saw 

an increase of 6.3 percent or an increase by Naf 

14.2 million when compared to the first half of 

2013. Indirect taxes to government (which 

comprises of Turnover Tax (ToT), timeshare, 

vehicle rental tax, room tax, transfer tax, road tax 

and gasoline excise tax) increased 5.4 percent or 

Naf 5.5 million for the reporting period. Direct taxes 

from Enterprise (Profit tax) increased 19.3 percent, and direct taxes from household (wage tax) increased 6.2 percent. The 

transfers from households (licensing revenues, concession, etc.) however, decreased by 0.9 percent.  

REVENUES ( Naf. Millions) 2013 2014
Diff. 

2014/2013

% Change 

2014/2013

Rest Income to Government from Enterprises

7.9 9.3 1.4 17.4

Indirect Taxes 100.9 106.4 5.5 5.4

Direct Taxes from Enterprises 18.5 22.1 3.6 19.3

Direct Taxes from Households 65.0 69.0 4.1 6.2

Transfers from Households 31.3 31.0 -0.3 -0.9

Total Revenues 223.6 237.8 14.2 6.3

Table 8: Government Revenues Second Quarter 2013/2014

Source: MinFin/ EVT
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Analysis of the government revenues in a 

more detailed format is illustrated in table 9. 

Total tax revenues increased 7.1 percent for 

the reporting period, from Naf 184.4 million to 

Naf 197.5 million. This increase was largely 

contributed by increased collection efforts 

from Receivers to collect past due taxes 

especially with line item wage/income tax and 

profit tax, through the imposition of fines on 

delinquent declarations by individuals and 

small self-employed persons and also 

imposing fines regarding their late 

declaration. The payments of income tax, 

profit tax and excise tax for the period, alone 

were over Naf 11 million.  

Revenues from issued permits (work, 

building, business and residence), increased 

37.6 percent for the reporting period, an 

increase amounting to Naf 2.0 million, hence 

increasing from Naf 5.5 million in the first half 

of 2013 to Naf 7.6 in the first half of 2014. 

Based on the increased trend, it can be 

summarized that there were an increased in 

the number of permit fees as was previously 

mentioned in 2014 budget debate is already 

positively impacting overall revenues, along 

with the increased vigilance of the licensing 

department.  

Fees and concession revenues for the period 

decreased 9.3 percent for this reporting 

period when compared to the same of period 

2013. This decrease was primarily due to the fact that GEBE already settled their concession obligation for 2014, 2015 and 

2016 in 2013 and the habour has not paid any concession fees in 2014. Other uncategorized income to government 

increased by 17.4 percent. This  increase represent 1.3 million increasing from Naf 7.8 million in first half of 2013 to Naf 9.2 

million in the first half of 2014. 

 

 

 

Tax Revenues Q2 2013 Q2 2014 Diff % Change

Wagetax /incometax 68,858,565 68,647,964 (210,601) -0.3

Income Tax -3,865,883 400,176 4,266,059 -110.4

Turnover tax 78,731,046 79,286,234 555,188 0.7

Profit tax 18,502,599 22,067,291 3,564,692 19.3

Road tax 6,810,059 8,614,846 1,804,787 26.5

Room tax 4,300,145 3,245,147 (1,054,998) -24.5

Car rental tax 640,266 1,433,442 793,176 123.9

Time share fee 2,486,894 3,375,319 888,425 35.7

Transfer tax 5,056,255 3,547,593 (1,508,662) -29.8

Other tax 560,922 478,960 (81,962) -14.6

Excise tax 2,362,524 6,449,137 4,086,613 173.0

Total tax ( incl excise tax) 184,443,392 197,546,109 13,102,717 7.1

Permits Revenues

Business license fees 3,420,960 4,487,201 1,066,241 31.2

Work permit fees 1,616,390 1,790,044 173,654 10.7

B'ldg permits and Insp. 540,601 727,596 186,995 34.6

Residence Permit 0 669,025

Total permits 5,577,951 7,673,866 2,095,915 37.6

Fees & Concession Revenues

Bank License Fees 14,104,000 12,606,220 (1,497,780) -10.6

Concession fees 5,141,175 2,600,000 (2,541,175) -49.4

Telecom Concessions 0 1,250,000 1,250,000

Casino and Lottery Fees 4,185,000 4,337,097 152,097 3.6

Bureau Telecom 2,250,000 2,500,000 250,000 11.1

Total fees and concession 25,680,175 23,293,317 -2,386,858 -9.3

Other Income Revenues

Casino controllers 1,050,000 1,267,500 217,500 20.7

" Domeinbeheer" 2,940,327 2,682,976 (257,351) -8.8

Miscellaneous 3,895,162 5,308,894 1,413,732 36.3

Total other income 7,885,489 9,259,370 1,373,881 17.4

Total Income 223,587,007 237,772,662 14,185,655 6.3

Table 9: Government Revenues  Jan- Jun 2013/2014

Source: MinFin
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GOVERNMENT EXPENDITURES 

Total government expenditures for this reporting period saw an increase of 0.2 percent when compared to the same period 

in 2013. This amounted to approximately Naf 0.4 

million, increasing from Naf 219.1 million in the 

first half of 2013 to Naf 219.5 million in the first 

half of 2014.  

The consumption of goods and services by the 

government over the reporting period decreased 

by 15.6 percent or approximately Naf 8.1 million. 

This decrease signifies government commitment 

to fiscal discipline with regard to expenditures as 

indicated during its last budget presentation. This 

reducing trend is expected to continue 

throughout the balance of the year 2014.  

Personnel cost or wage bill of government increased 6.0 percent for the reporting period as against the first half of 2013; 

increasing from Naf 97.2 million in the first half of 2013 to Naf 103.1 million during the same period of 2014. This increase 

is due primarily to indexing of remunerations to staff; security costs for guards and overtime paid to staff. It should be noted 

that overtime paid for this reporting period already exceeded Naf 4 million.  

Social services expenditures also decreased 15.4 percent, which amounts to Naf 2.7 million, during this reporting period 

against the same period for 2013. This decrease in expenditure is largely due to the elimination of government’s 

contribution to the ZV/OV fund. Expenditures with increasing cost over this reporting period include; subsidies and study 

financing, among others. 

 

GOVERNMENT CAPITAL ACCOUNT  

Various capital expenditures took place in the first half of 

2014 including the redemption of the new government 

building.  40 million was obliged for redemption and 

furnishing of the new government building. 

In the first quarter of 2014 government was sentenced 

by the court for the purchase of The Emilio Wilson 

Estate for an amount of 31 million. This Capital 

Investment was not included in the country’s capital 

budget and will require a budget amendment. The Vorst Property will also require a budget amendment of approximately 

Naf 9.9 million. 

Q2 2013 Q2 2014 Diff % Change

Personnel expenses 97,275,688 103,122,152 5,846,464 5.7

Goods and services 51,758,079 43,670,382 -8,087,697 -18.5

Social Services 18,092,791 15,307,554 -2,785,237 -18.2

Depreciation 2,850,000 3,638,057 788,057 21.7

Subsidies 41,914,001 46,310,573 4,396,572 9.5

Study  finance 1,792,084 1,950,015 157,931 8.1

Interest 5,407,243 5,518,583 111,340 2.0

Total Expenses 219,089,886 219,517,316 427,430 0.2

Source: MinFin

Table 10: Government Expenses  Jan - Jun 2014/2013

Table 11: Government Capital Expenditure Half Year 2014

Building 24,369,233

Inventories 290,293

Motor Vehicles 95,984

Other 1,265,655

Study Financing 1,601,591

Total Capital Expenditure 27,622,756

Source: MinFn
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In previous years government pre-

financed capital investments from its 

liquidity. In the second quarter of 

2014 government secured loans for 

100 million in order to finance capital 

expenditures of which 40 million is 

related to the new government 

building, 60 million is for new capital 

investments 43 million will replenish 

the liquidity that was utilized in previous years and 2.5 million is for the financing of transportation resources. Loans 

secured during this reporting period amount to 145.5 million. 

As illustrated in Table 11 the major capital expenditures were related to buildings and the development of human capacity 

through education.  

 

 

CHAPTER 4: MONETARY SECTOR 

INFLATION 

For the reporting period, data provided compliments the 

Statistical Department indicates the consumer price index for 

St. Maarten has increased in the month of June 2014 by 0.2 

percent compared to that of April 2014. When comparing 

average consumer prices over a twelve month period (Jun. 

2013 to Jun. 2014), an increase of 2.4 percent was recorded 

compared to the same period one year earlier. The consumer 

price index for St. Maarten has increased in the month of June 

2014 by 0.3 percent compared to that of April 2014. The price 

index recorded in June 2014 is 126.4. 

As illustrated in Table 12, In June 2014, five of the nine expenditure categories became slightly more expensive, whilst two 

became cheaper and two remained the same. Amongst the more expensive were the categories; ‘Food’ (+1.6%), 

‘Beverages and Tobacco’ (+0.1%), ‘Household Furnishing & Appliances’ (+0.6%), ‘Transport & Communication’ (+0.1%) 

and ‘Miscellaneous’ (+0.2%). Inversely, a slight decrease was recorded for the expenditure category ‘Clothing and 

Footwear’ (-0.1%) and ‘Housing’ (-0.2%); whilst ‘Medical Care’ and ‘Recreation & Education’ remained unchanged. 
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Inflation St. Maarten June 2014 / Inflation per Expenditure Category  

The 12-month average of consumer prices in June 2014 was recorded at 2.4 percent. This represents a decrease in the 

inflation rate of 0.3 percent when compared to the 2.7 percent recorded in June of 2013. Based on current trend and world 

developments, inflation for year end 2014 is projected to decrease to 2.0 percent. 

All expenditure categories recorded inflation in June 2014 as indicated in Graph1. ‘Housing’ at a rate of 1.8 percent, 

‘Transportation and Communication’ at a rate of 0.1 percent and ‘Food’ prices saw inflation of 6.3 percent. Noticeable is the 

development amidst the expenditure category ‘Household furnishing & appliances’ (+7.6%), as double-digit percentages 

were recorded throughout the second half of 2013 and beginning of 2014 and it has eased significantly in June 2014, yet 

this category accounts for a small share (6%) of total expenditure.  

    

 

BANKING TOTALS 

The overall loans for the first half of the year 2014 decreased 1.6 percent when compared to the first half of 2013, hence 

moving from Naf 3.6 million in 2013 to Naf 3.5 

million in 2014. The three loans category had 

insignificant declines for the period. These 

categories include; business loans, individual loans 

and other loans, which is further broken down by 

residents and non-residents, depicting an overall 

view of the financial transactions within the banking 

sector of St. Maarten. 

Overall business loans decreased 1.8 percent, from 

Naf 1.84 million in the first quarter of 2013 to Naf 

1.81 million during this reporting period of 2014. However, non-residents solicitation of St. Maarten’s business loans 

increased 5.0 percent moving from Naf 454,525 to Naf 477,107, while resident’s business loans solicitation decreased 4.0 

percent. This analysis is indication that during the reporting period locally owned businesses exercised their reluctance to 

re-invest, taking into consideration increased cost especially in the area of inventory. Additionally, there is the continued 

reluctance and uncertainty taking into consideration that this year 2014 is an election year carded for the third quarter of 

2014. 

Individual loans had an overall decrease of 1.5 percent for this reporting period when compared to the same period of 

2013.  In this loan category, non-residents loans request had a decline of 3.9 percent, while resident’s loan request 

declined 1.1 percent for the reporting period compared to half year 2013.  The overall declined in the loans from this 

category can be attributed to the fact that persons are becoming more aware of their spending habits. Additionally, the 

demand for mortgage loans has declined in recent times, which can have an effect on the overall individual loan request. 

2013 2014 % Change

Residents 1,394,089 1,338,023 -4.0

Non-Residents 454,525 477,107 5.0

1,848,614 1,815,130 -1.8

Residents 1,432,760 1,416,894 -1.1

Non-Residents 267,360 256,881 -3.9

1,700,120 1,673,775 -1.5

Residents 71,813 76,462 6.5

Non-Residents 5,790 3,179 -45.1

77,603 79,641 2.6

3,626,337 3,568,546 -1.6

Table 13: Total Banking Loans for Half Year 2013/2014

Business Loans

Total Business Loans 

Individual Loans

Total Ind. Loans

Other Loans

Total Other Loans

Total Loans

Source: CBCS
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Overall, other loans requested during the first 

quarter of 2014 as against the first quarter of 

2013 saw a decrease of 1.6 percent, while the 

other loans that were requested by residents had 

a 6.5 increase. The overall decrease was caused 

by the weighted decrease in loans request from 

non-residents which experienced a decrease of 

45.1 percent for the reporting period as against 

the same period of 2013. A possible reason for 

this development for the period can be attributed 

to persons paying towards their loans and overdraft facility granted to them by the commercial banks and generally 

refraining from this option.  

Regarding deposits, this is also broken down in categories, namely; demand deposit, saving deposit and time deposit. 

Deposits on the whole for the first half of 2014 increased by 29.5 percent when compared to the same period of 2013. This 

was due to the increased demand for demand deposit of 69.4 percent and the increase of savings deposits of 6.3 percent. 

Unfortunately, for the banking sector time deposit showed a decrease of 4.2 percent for the period. Possible reasons for 

this development for the half year period continues to be the fact that persons are saving more than before due to 

economic uncertainty, change in spending pattern of the consumers and also changed in stocking pattern of the business 

community by not frequently replenishing existing stock but rather focusing on selling exiting stock and saving the gains. 

 

CHAPTER 5: REAL SECTOR 

 

This section covers sectoral developments of the economy. As illustrated in table 15, the economic activities for the first 

half of 2014 compared to the first half of 2013 can be 

considered as one with tremendous weighted 

decelerations when considering the variations of the 

indicators. It can be stated that the economy was kept 

afloat predominantly by the tourism sector for the first half 

of 2014.  

Within the commercial sector, the number of business 

license that were requested and issued decreased when 

compared to the first half of 2013. This is an indication of 

declining investments for the period, that can negatively 

impact overall economic growth. Possible reasons for 

such decline could be that uncertainty among investors 

taking into consideration the period was leading up to the 

country’s parliamentary election. Additionally, from the 

2013 2014 % Change

Residents 1,496,710 1,583,303 5.8

Non-Residents 633,936 2,025,415 219.5

2,130,646 3,608,718 69.4

Residents 769,557 801,834 4.2

Non-Residents 346,138 384,424 11.1

1,115,695 1,186,258 6.3

Residents 1,268,528 1,140,532 -10.1

Non-Residents 490,477 545,214 11.2

1,759,005 1,685,746 -4.2

5,005,346 6,480,722 29.5

Table 14: Total Banking Deposits for Half Year 2013/2014

Demand Deposit

Total Demand Deposit

Saving Deposit

Total Saving Deposit

Time Deposit

Total Time Deposit

Total Deposit

Source: CBCS

Indicators 2013 2014 % Change

Business License Request 309 357 15.5

Business License Issued 303 296 -2.3

Building Permits Request 141 115 -18.4

Building Permits Issued 232 133 -42.7

Commercial 10,291 11,138 8.2

Cargo 4,336 4,164 -4.0

Charter 360 554 53.9

Private 835 766 -8.3

Container Movements (TEU) 40,630 40,268 -0.9

Water Consumption( M3) 1,817,200 1,827,944 0.6

Electricity Consumption(Kwh) 156,030,571 159,487,281 2.2

Table 15: Economic Activity Indicators Jan- Jun 2013/2014

Source: STAT/harbour/GEBE/PJIAE/EVT

Airlift
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business community there is always complaints of the “red tapism” that deter business incubation on the island. Thus again 

heeding the call to streamline the business application process. 

Likewise the construction sector, based on figures presented in Table 15, there was a decline in activity within this sector. 

However, based on planned projects of the government optimism still remains for the latter part of 2014 regarding this 

sector. One observation that should be highlighted here is the fact that even though government capital expenditures have 

increased considerable for this reporting period, still the impact and economic spinoff is not yet felt. This again is an 

indication that in most instances when incurring expenditures, it should be geared as much as possible towards the 

productive sector of the economy. 

Movements of cargo both at the harbour and airport have also declined over the reporting period. Container movements at 

the harbour declined 0.9 percent, while cargo at the airport declined 4.0 percent for the period. The utility sector however, 

showed very slight increasing pattern for the period with water and electricity consumption increasing 0.6 and 0.2 percent 

respectively. 

Considering the outstanding performance within the tourism industry, it is envisioned that the hotel, restaurant and 

wholesale and retail sector performed well and have been the driving sectors over the reporting period. Additionally, most 

of the private investments undertaken during this reporting period were within this sector to meet the increased demand 

brought about by the increased cruise and stay-over arrivals to the island. A large number of the construction projects were 

within the hotel sector likewise. 

Overall, for the sector developments a lot is left to be desired. Based on the figures presented there is a need to stimulate 

the business environment and other productive sectors of the economy. Either through incentives that will facilitate speedy 

business set up and luring of Foreign Direct Investment (FDI) to the island to utilize our comparative advantage in well 

selected areas. This will inevitably, support the tourism sector and reduce our economic vulnerability. 

 

CONCLUSION 

In summary, during the first half of 2014 the threats to the global economic recovery have receded. This was more so 

noted with the resilience shown by the U.S. economy in the latter months of the period. This was also evident in Europe 

with the new level of optimism displayed on the heels of functioning monetary policies. Economic growth is projected within 

the Caribbean region as a “piggyback” on the projected growth of the U.S. On average exports in the Caribbean region are 

expected to increase for 2014 given the performance growth in global tourism for 2014. Unfortunately, the same cannot be 

said for the South American market given the economic imbalance of declining foreign investments and high inflation 

among others faced by many of the big countries in that region. As we enter into the second half of the year 2014, the 

economic picture is on an improving path despite the ongoing global economic hiccups and financial crisis experience. All 

in all, the economy is slowly growing including St. Maarten as we have seen during this reporting period.  

Based on data collected from the various sectors of the economy during the period, EVT has considered lowering the 

projected economic growth for 2014 from 1.8 percent to 1.5 percent. Tourism continues to be the driving pillar of St. 

Maarten’s economy. Other sectors like; storage, transportation and manufacturing are lagging behind when compared to 

half year 2013, however the construction sector remains the supporting sector towards economic growth for 2014.  



 EVT : Macro Monitor First Quarter 2014 
Page 16 

 
  

Broken down by sector, based on the figures exhibited by the cruise sector one can easily assume that St. Maarten is well 

on its of reaching that 2 million cruise arrivals for 2014.  The performance of this sector has been exceptional for first 6 

months of 2014. The marketing of the island as a cruise destination and the investment to be able to accommodate larger 

ships by the Harbour are in fact really showing its worthiness. Despite such development within the industry, the growing 

concern for the development and enhancement of the island’s tourism product should remain a top priority once the 

formation of the St. Maarten Tourism Authority. 

For the stay-over sector, the development for the first half of 2014 also showed great performance. However, likewise with 

the cruise sector, it should be of priority and optimum importance to implement strategies to reduce or curb the known 

seasonality of this sector. Additionally, although the North American region are our main contributing region to our stay- 

over arrivals, it will also be of importance that with the formalizing of the STA, studies can be taken to understand the taste, 

desires and preference of other visitors from other regions, so that the opportunities that exist there can be explored more 

for St. Maarten. 

Within the fiscal sector, government has indeed exercise discipline with regards to its revenue collection and expenditure 

for this reporting period. The Receivers Office have really stepped up their collection mechanism, ensuring individuals pay 

their fair share on a timely basis. This practice will inevitably ensure government is able to finance its recurring 

expenditures without having to seek alternative financial sources. The downside to fiscal handling for the period is the level 

and amount of stipulated financial obligations the government was faced during the period. With these developments 

capital investment took flight when compared to same period of 2013. Capital investment is always a desire within an 

economy, however, in the case of St. Maarten given the economic situation capital investment should be geared towards 

the productive sector of the economy, having jobs creation and enabling production of goods and services.  

Despite the favorable performance of the first half of 2014, the indicators provides a more moderate and steady forecast 

implying that conditions are likely to improve for the remaining quarters of the year. It is safe to say that any global recovery 

will likely improve further St. Maarten’s economic climate for the remainder of the year. Nevertheless, the government of St. 

Maarten will need to take action in order to maintain economic growth, by developing measures to improve the investment 

climate which can then trigger the other sectors and the competitiveness of the economy of the island. 

 

 

 

 


